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Domestic: 
 

1) The vaccination rollout within the US is in 
full effect.  As more people get vaccinated 
and restrictions ease, life is starting to feel 
more normal.  If the pace of vaccinations 
keeps up, by fall there is a very real chance 
that America could be fully open.   
 

2) The first order of business for the Biden 
administration was to pass a new $1.9 
trillion dollar stimulus package.  The bill 
was passed along party lines using budget 
reconciliation to get through.  In President 
Biden’s first 100 days, he has also 
proposed a $2.2 trillion dollar 
infrastructure bill and another $1.8 trillion 
dollar plan called the American Family 
plan.  This would represent the most 
spending ever by a US president.  In order 
to pay for these packages, the 
administration has a proposed a series of 
tax increases some of which are: 
Corporate tax rate raising from 21% to 
28%. Raising the capital gains tax for 
people making over $1mm the same as 
ordinary income.  Families or individuals 
making more then $400,000 would hit a 
new top tax rate of 39.6%.   
 

3) It is very uncertain how much of each bill 
will get passed as Republicans ae 
supporting much less spending and 
fighting any tax increases.   

 
 
 
International: 

 
1) Outside of the UK, the vaccine rollout out in 

Europe has seemed very slow and frustrating.  
First there appears to be a lack of 
coordination between the countries getting 
the vaccines. Second the EU ordered the most 
of the AstraZeneca vaccine which seems to 
have the most side effects.  This is had led to 
delays and the people in Europe not trusting 
the vaccine.  While the US has been able to 
focus on reopening, Europe has taken the step 
back and had to reenter lockdowns.  This is 
causing a lag in their equity markets as well 
risking a double dip recession.   
 

2) In Asia notably (China, Taiwan, Singapore, 
South Korea and Japan) has seemed to have 
handled the virus very well.  They have gotten 
the spread under control, are vaccinating their 
populations and the economies are surging 
towards reopening.  The big difference in Asia 
compared to the US, is that they did not add 
massive amounts of stimulus to their 
economies over the last year. This could give 
their economies a better long term runway for 
growth as they did not pull earnings or 
income levels forward.  The overall Asian 
market is secular theme that our team is 
looking more favorable at. 
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Fixed Income: 
 
We believe the Federal Reserve has acted swiftly 
and intelligently by getting in front of the 
economic damage that Covid-19 would inflict.  
They dropped rates to zero, restarted balance 
sheet expansion, and stepped into the bond 
market to help prop up credits.  These actions 
were remarkable in their size and speed.   
 

1) We believe that rates will remain low for 
years into the future.  Some predictions 
have rates staying at or near zero until 
2023.  The Biden administration will 
increase spending proposals.  This could 
have the effect of increasing inflation and 
increasing yields as the US debt burden 
grows.  If inflation runs to hot, the Fed will 
have no decision but to act and tighten 
earlier they it planned to. 

2) The central banks around the world 
worked in a coordinate effort to help 
stabilize the debt market.  This has led to a 
rally in the global fixed income market and 
cheap debt for highly rated companies. 

 
We view fixed income in our client portfolios as a 
lower return investment.  Bonds still play an 
important role for generating income and helping 
to minimize risk and volatility in one’s portfolio.   
 
It is important for one to understand the interest 
rate and duration exposure in their fixed income 
portfolio. Making sure the portfolio is 
accomplishing its purpose/role within ones 
greater asset allocation.  
 
Commodities 

1) As inflation expectations rise in the US one 
would expect to see metals like gold and 
silver rally.  The exact opposite has 
occurred as the Dollar strengthened during 
the quarter sending gold down.  If inflation 
expectations continue to stay elevated we 
see that reversing and gold rallying back 
up, to offset inflation running higher then 
the Fed expects. 

2) The energy market continued its rally from 
the end of last.  Oil has continued to trend 
higher as demand comes back.  The oil 
markets have paused recently with Europe 
going back into lockdown, but those are 
seen as short term events.  Oil looks like it 
can fall into a trading range of 60-70 
dollars a barrel.   
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Returns QTD Return YTD Return 
S&P 500 6.17% 6.17% 
DJIA 30 8.29% 8.29% 
Nasdaq 2.95% 2.95% 

Russell 2000 12.70% 12.70% 
Barclays US Aggregate Bond -3.37% -3.37% 

Barclays Municipal Bond -.35% -.35% 
MSCI EAFE 3.48% 3.48% 

MSCI AC World 4.57% 4.57% 
MSCI EM Emerging Markets 2.29% 2.29% 

60% S&P 500 40% Barclays Agg 2.31% 2.31% 
50% S&P 500 50% Barclays Agg 1.36% 1.36% 
60% MSCI AC W 40% Barclays 

Agg 
1.39% 1.39% 

50% MSCI AC W 50% Barclays 
Agg 

.60% .60% 

Bloomberg Commodity Index 6.92% 6.92% 
 
 
Past performance is not a gurantee of future results. You cannot directly invest in an index. Returns include 
reinvestment of dividends. 

 
The BRW Group would like to thank you for continued support and trust in us. 

Please add to your favorites our new website for your convenience: 
 

www.thebrwgroup.com 
 
 
 
 
 
 
 
 
 
 

 
 

  

 
 
 
 
 
 
Sincerely, 
 
 

 
 
 

Richard Rothschild 
Managing Director - Investments 

Andrew Wayne 
Managing Director - Investments 

Matthew Trundle 
Vice President - Investments 
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The opinions expressed here reflect the judgment of the author as of the date of the report and are subject to change 
without notice. The material has been prepared or is distributed solely for information purposes and is not a solicitation 
or an offer to buy any security or instrument or to participate in any trading strategy. Additional information is available 
upon request. Please contact your Financial Advisor. 
 
 
NOTE: All U.S. index returns in the content above were calculated on a total return basis. International index returns were 
calculated on a total return basis in the respective local currency. 
 
Investing in foreign securities presents certain unique risks not associated with domestic investments, such as currency 
fluctuation and political and economic changes. This may result in greater price volatility. These risks are heightened in 
emerging markets. 
 
Stocks offer long-term growth potential, but may fluctuate more and provide less current income than other investments. 
An investment in the stock market should be made with an understanding of the risks associated with common stocks, 
including market fluctuations.  
 
Investing in fixed income securities involves certain risks such as market risk if sold prior to maturity and credit risk 
especially if investing in high yield bonds, which have lower ratings and are subject to greater volatility. All fixed income 
investments may be worth less than original cost upon redemption or maturity. Bond prices fluctuate inversely to 
changes in interest rates. Therefore, a general rise in interest rates can result in the decline of the value of your 
investment. 
 

Investing in commodities is not suitable for all investors. Exposure to the commodities markets may subject an 

investment to greater share price volatility than an investment in traditional equity or debt securities. The prices of 

various commodities may fluctuate based on numerous factors including changes in supply and demand relationships, 

weather and acts of nature, agricultural conditions, international trade conditions, fiscal monetary and exchange control 

programs, domestic and foreign political and economic events and policies, and changes in interest rates or sectors 

affecting a particular industry or commodity. Products that invest in commodities may employ more complex strategies 

which may expose investors to additional risks, including futures roll yield risk. 
 
Asset Allocation cannot eliminate the risk of fluctuating prices and uncertain returns. 
 
Index Descriptions: 
Dow Jones Industrial Average (DJIA) – a price-weighted index of the 30 largest, most widely held stocks traded on the 
New York Stock Exchange.   
 
NASDAQ Composite Index – a market-value-weighted index of all common stocks listed on the NASDAQ  
 
S&P 500 Index – a market capitalization-weighted index, composed of 500 widely held common stocks, that is generally 
considered representative of the US stock market  
 
S&P Small-Cap 600 Index: The S&P SmallCap 600 Index consists of 600 domestic stocks chosen 
for market size, liquidity (bid-asked spread, ownership, share turnover and number of no trade 
days) and industry group representation. It is a market value-weighted index (stock price times the 
number of shares outstanding), with each stock's weight in the index proportionate to its market 
value.  
 
S&P Midcap 400 Index: The S&P Midcap 400 Index is a capitalization-weighted index 
measuring the performance of the mid-range sector of the U.S. stock market, and represents 
approximately 7% of the total market value of U.S. equities. Companies in the Index fall between 
the S&P 500 Index and the S&P SmallCap 600 Index in size: between $1-4 billion. 
 
Barclays U.S. Aggregate Bond Index – an index comprised of approximately 6000 publicly traded bonds, including US 
Government, mortgage-backed, corporate, and yankee bonds with an approximate average maturity of 10 years.  
 
Barclays Municipal Bond Index – a broad measure of the municipal bond market with maturities of at least one year  
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MSCI EAFE index (Europe, Australasia, Far East) is a free float-adjusted market capitalization index that is designed to 
measure the equity market performance of developed markets, excluding the US & Canada 
 
MSCI AC World – a free-float adjusted market capitalization index that is designed to measure equity market performance 
in the global developed and emerging markets.  
 
MSCI EM Index – the MSCI Emerging Markets index is a free-float-adjusted market capitalization index that is designed to 
measure equity market performance of emerging markets.   
 
The MSCI AC Asia Pacific Index captures large and mid cap representation across 5 Developed Markets countries and 8 
Emerging Markets countries in the Asia Pacific region. With 989 constituents, the index covers approximately 85% of the 
free float-adjusted market capitalization in each country. 
 
S&P 500 and Barclays U.S. Aggregate Bond Index Blend: This is a blend of the S&P 500 and Barclays Aggregate Bond 
Index.  The following is a subscription of the two indexes.  The S&P 500 is a market capitalization-weighted index, 
composed of 500 widely held common stocks, that is generally considered representative of the US stock market.  The 
Barclays U.S. Aggregate Bond index is an index comprised of approximately 6000 publicly traded bonds, including US 
Government, mortgage-backed, corporate, and Yankee bonds with an approximate average maturity of 10 years.  
 
MSCI AC World and Barclays U.S. Aggregate Bond Index: This is a blend of the MSCI AC World and Barclays Aggregate 
Bond Index.  The following is a subscription of the two indexes.  The MSCI AC World Index is a free-float adjusted market 
capitalization index that is designed to measure equity market performance in the global developed and emerging 
markets. The Barclays U.S. Aggregate Bond index is an index comprised of approximately 6000 publicly traded bonds, 
including US Government, mortgage-backed, corporate, and Yankee bonds with an approximate average maturity of 10 
years.  
 
 
Data collected and referenced from Wells Fargo Advisors Monthly Market Commentary, Wells Fargo Investment 
Institute market Charts, Capital Market Index Returns, and the Economic and market Strategy Update published by 
Wells Fargo Advisors.   
 
Wells Fargo Investment Institute, Inc. is a registered investment adviser and wholly-owned subsidiary of Wells Fargo 
Bank, N.A., and a bank affiliate of Wells Fargo & Company. 
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